Invitation to tender for the sale of securities issued by ŽITO prehrambena industrija, d.d., Šmartinska cesta 154, 1000 Ljubljana
Kapitalska družba, d.d., Dunajska cesta 119, 1000 Ljubljana, Slovenska odškodninska družba, d.d., Mala ulica 5, 1000 Ljubljana, KD Kapital, finančna družba, d.o.o., Celovška cesta 206, 1000 Ljubljana, KD Skladi, d.o.o., Celovška cesta 206, 1000 Ljubljana, for the account of the investment company KD ID, delniška ID, d.d. and for the sub-funds of KD Krovni sklad: KD Rastko, delniški and KD Galileo, fleksibilna struktura naložb (hereinafter: the sellers), with a view to obtaining non-binding bids in writing in the tendering procedure for the purchase of shares issued by ŽITO prehrambena industrija, d.d., Šmartinska cesta 154, 1000 Ljubljana, hereby announce the following
INVITATION TO TENDER

The subject of sale is a total of 179,696 freely transferable ordinary registered non-par value shares issued by ŽITO prehrambena industrija, d.d., Šmartinska cesta 154, 1000 Ljubljana, bearing the designation ZTOG, which corresponds to 50.51% of the total shares issued by this company.
Holders of shares from the preceding paragraph are Kapitalska družba, d.d., Dunajska cesta 119, 1000 Ljubljana (53,268 shares), Slovenska odškodninska družba, d.d., Mala ulica 5, 1000 Ljubljana (43,636 shares), KD Kapital, finančna družba, d.o.o., Celovška cesta 206, 1000 Ljubljana (31,740 shares), KD ID, delniška investicijska družba, d.d., Celovška cesta 206, 1000 Ljubljana (20,899 shares), KD Galileo, fleksibilna struktura naložb (18,235 shares) and KD Rastko, delniški (11,918 shares).
Žito prehrambena industrija d.d. is the parent company of The Žito Group. The Žito Group is the largest Slovenian supplier of bakery, milling and pastry products, as well as pasta, frozen food, rice, tea, spices and confectionery – candies, chocolate and chewing gums .  The Žito Group consists of several Slovenian and foreign companies.

Tenders should be sent to the following address: Kapitalska družba pokojninskega in invalidskega zavarovanja d.d., Dunajska cesta 119, 1000 Ljubljana, SI – Slovenia, in a sealed envelope clearly marked "DO NOT OPEN – TENDER ŽITO, d.d." by not later than 15th of April 2011.
The potential investor's bid should be valid at least until 1st of August 2011 and should include at least the following elements:
1) the data about the natural or legal person submitting the bid,

2) the price per share,

3) the method and deadline for payment and eventual security for payment.

The bidder, a non-financial company, must include in its bid the latest available financial statements evidencing that

· the book value of the company's equity capital was at least EUR 50 million,
· the gross cash flow from operating activities (EBITDA) was at least EUR 15 million during the past twelve months,

· the net financial debt did not exceed five times the gross cash flow (net financial debt / EBITDA),
or, in the alternative, submits a signed statement issued by a banking institution which has been awarded the long-term credit rating BBB or higher by Fitch Ratings or an equivalent credit rating by another international credit rating agency, that it is willing to provide financing for the purchase of these shares in the continuation of the procedure.
The bidder, a financial company or investment company, must include in its bid the latest available financial statement evidencing that

-
the company's net value was at least EUR 150 million,
or, in the alternative, submit a signed statement issued by a banking institution which has been awarded the long-term credit rating BBB or higher by Fitch Ratings or an equivalent credit rating by another internationally recognised credit rating agency, that it is willing to provide financing for the purchase of these shares in the continuation of the procedure.
Potential bidders may also indicate their expectations as to the anticipated further sales proceedings (due diligence etc.).

Opening of tenders received following this invitation will not be public.

The sellers will decide on subsequent steps to be taken with regard to the sale of the issuer's shares on the basis of tenders received.
The sellers are not bound by this invitation to enter into an agreement on the sale and purchase of shares with the highest or any other bidder.

More detailed information about the issuer is available at the issuer's website (www.zito.si/).
Some more detailed information relating to the sale is available to interested parties every business day from 1 to 3 p.m. at the telephone numbers + 386 1 4746786 (Ms. Andreja Cencelj, andreja.cencelj@kapitalska-druzba.si), + 386 1 3009125 (Ms. Simona Razvornik Škofič, simona.skofic@so-druzba.si), + 386 1 5826796 (Mr. Janez Bojc, janez.bojc@kd-group.si) and + 386 1 5826747 (Mr. Aleš Lokar, ales.lokar@kd-group.si).
